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DETAILED ACTION 

1. The 35 USC 101 and 112 rejections have been withdrawn in light of the 
applicant's arguments. 

2. Applicant's arguments, see the amendment, filed 6/3/2005, with respect to the 
rejection(s) of claim(s) 15-55 under 35 USC 103(a) have been fully considered and are 
persuasive. Therefore, the rejection has been withdrawn. However, upon further 
consideration, a new ground(s) of rejection is made in view of Hough considered with an 
article by Robert Pitkethly, entitled "THE VALUATION OF PATENTS: A review of patent 
valuation methods with consideration based methods and the potential for further 
research". 

Claim Rejections - 35 USC § 103 

3. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 15-55 are rejected under 35 U.S.C. 103(a) as being unpatentable over 

Hough (US Patent No. 5,414,621) considered with Robert Pitkethly, entitled "THE 

VALUATION OF PATENTS: A review of patent valuation methods with consideration 

based methods and the potential for further research". 
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As per claims 15, 21, 28, 34, 41, 42, 43, 48 and 55, Hough discloses a system and method 
for determining the value of a real estate property. See the abstract. The system and method 
comprise: 

Storing first objectively determinable characteristics of representative of real estate 
properties and objectively determinable values corresponding to each of the representative real 
estate properties, the first objectively determinable characteristics and the objectively 
determinable values forming a baseline against which to assess the estimated value of the real 
estate subject (column 4, lines 7-15 and line 57 to column 5, line 1 1);( this feature is similar to 
the appraised values of compared subject properties. See also column 2, lines 20-24 of Hough); 

Analyzing the real estate property subject to determine second objectively determinable 
characteristics of the real estate subject to be estimated, (column 4, line 63 to column 5, line 66); 

Deriving first information representing the second objectively determinable 
characteristics of the real estate property to be estimated responsive to the analyzing step and 

Retrieving second information representing the first objectively determinable 
characteristics and the objectively determinable values of the representative real estate properties 
(column 6, lines 5, lines 12-43 column 9, lines 5-32); 

Comparing the first information received from the deriving step to the second 
information received from the retrieving step producing an estimated value of the real estate 
property portfolio when the first information of the real estate properties are statistically similar 
to the second information of one of the representative real estate properties (column 8, lines 34- 
63 and column 7, lines 43-60). 
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The only difference between the claimed invention and the teachings of Hough is the type 
of data being claimed. It is noted that the type of data does not affect the functioning of the 
system of Hough since in memory or computer manipulation, data is only data. The kind of data 
does not affect the functioning of the system. Thus, it would have been obvious to one of 
ordinary skill in the art to change the type of data so as to apply the principle or techniques 
applied in Hough in a desired type of environment in order to determine the value of a subject 
property such as an intellectual property. 

As per the applicant's arguments that the type of data matters and that one of ordinary 
skill in the art would not have turned to Hough to determine an estimated value of an intellectual 
property, and that Hough does not use objective characteristic of an intellectual property in 
determining the estimated value of a subject intellectual property. In response, the Examiner 
notes that similar steps claimed by the applicant are performed by Hough with the exception of 
the item being assessed is different. 

Pitkethly discloses an article entitled "THE VALUATION OF PATENTS: A review of 
patent valuation methods with consideration of option based methods and the potential for 
further research". In the article Pitkethly states "Ideally use of an objective valuation method in 
conjunction with the expertise of these people should enable well founded decisions about 
applications and the resulting patents to be taken". Pitkethly also discusses: 
comparing a patent with other patents whose value is known, accounting valuation and licensing 
prices (See top of page 7 and page 20 of the reference). Other determining factors to be applied 
in determining the value of the intellectual properties or patents would have been the types of 
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subject, the class of the patent, the related class/subclass of the patent or the related 
classes/subclasses searched by the Examiner. See also page 9 of Pitkethly. 

It would have been obvious to one of ordinary skill in the art at the time the invention 
was made to substitute the variables of an intellectual property for the variables found in a real 
estate property in determining the value of an intellectual property since the same functions are 
being applied. The motivation would have been to assess the value of an intellectual property. 

As per claims 16, 29, Hough does not explicitly teach an intellectual property as indicated 
above. The Examiner notes that intellectual properties include patents, trademarks, trade secrets 
and copyrights. Substituting one of these types of data in the system of Hough would have been 
obvious to one of ordinary skill in the art at the time of the invention with the motivation noted 
above and also to widen the scope of Hough by estimating the value of a plurality of types of 
properties. 

As per claims 17, 30 and 44, Hough discloses using one or more databases or sources of 
information in estimating the value of a real estate subject. See column 4, lines 32-35 and lines 
57-62 of Hough. The Examiner notes that in determining the estimated value for an intellectual 
property, related information regarding the related intellectual property would have been sought 
after. Thus, one of ordinary skill in the art would have found it obvious to look for data 
regarding at least one of a patent database, a trademark database, a copyright database, a 
technical literature database, a legal reporter database, a current events database and an 
intellectual property. The motivation would have been to obtain data regarding intellectual in 
order to make a better assessment in estimating the value of the intellectual property. 
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As per claims 18, 31 and 45, claims 18, 3 1 and 45 are directed to the various attributes 
found in a patent or related to a patent. Hough teaches taking into consideration various 
attributes such as the number of bedrooms, the neighborhood, age of the house, and other 
features and/or options related to a subject real estate property in determining its value. 
Applicant is directed to figures 12-13 and 15-16 of Hough. In assessing the value of an 
intellectual property it would have been obvious to one of ordinary skill in the art to use 
attributes or characteristics related to intellectual properties. Thus, attributes such as the number 
of claims, length of independent claims, number and dates of references cited, 
number of classes searched, legal status of the patents, number of years until each of the 
patents expire, group which examined each of the patents, domestic priority, and foreign 
pnonty would have been used in order to better assess the value of an intellectual property as 
would have been applied in the combination of Hough and Pitkethly. 

As per claims 19, 32, 46, claims 19, 32 and 46 also contain attributes regarding to a 
property. As per the limitation of the "frequency with which the patents have been cited as 
references for other patents", Hough discloses considering features of other real estate properties 
and which other kinds or similar properties were sold in estimating the value of a subject 
property. Applicant is directed to figures 15-16 and 18-19. 

As per claims 20, 33 and 47, Hough teaches determining differences in value by 
weighing the values of the subject property and comparing such with the values of other 
properties and/or other recently sold properties. 
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As per claims 22, 35 and 49 Hough teaches the estimated value of the subject properties 
is derived substantially independent of accounting valuation techniques including cost, market 
and income approaches. See also pages 8-11 of Pitkethly. 

As per claims 23, 36 and 50, Hough teaches the first information is statistically similar to 
the second information of one of the representative real estate properties. See column 4, line 5 to 
column 7, line 60. Hough does not explicitly teach utilizing at least one of a curve fitting 
technique and a standard deviation technique. The Examiner asserts that a curve fitting 
technique or a standard deviation technique is well known in the art. Using any one of these 
well-known techniques would have been obvious to one of ordinary skill in the art to use in the 
system of Hough in order to determine a closest match between one property and the property 
being evaluated. 

As per claims 24, 37 and 51, the objectively determinable values of the real estate 
properties include objectively determinable monetary values. See figures 12 and 15-18 of 
Hough. 

As per claims 25, 38 and 52 note figures 12 and 15-18 of Hough. 
As per claims 26-27, 39-40 and 53-54, note column 1, line 41 to column 2, line 49 and 
column 4, lines 5-49 of Hough. 

4. Applicant's arguments with respect to claims 15-55 have been considered but are 
moot in view of the new ground(s) of rejection. 
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Conclusion 



5. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Frantzy Poinvil whose telephone number is (571 ) 272- 
6797. The examiner can normally be reached on Monday-Thursday. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Sam Sough can be reached on (571 ) 272-6799. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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